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February 12, 2008

Mr. Bob Elton

President and Chief Executive Officer
BC Hydro

333 Dunsmuir Sireet

Vancouver, BC

V6B 5R3

RE: TENDER EVALUATION PROCESS FOR 2008 CLEAN ENER

We understand from the BC Hydro website that you are in the process of determining the terms
of the procurement process for a 2008 Clean Energy Call, and are writing to provide you with
input with respect to the Draft Procurement Process Term Sheet.

Owur organizations represent thousands of citizens of British Columbia who are concerned about
the land use, fish, wildlife and other environmental impacts of energy developments. There is a
growing surge of private energy proposals in British Columbia, and we recognize that there are
some potentially significant environmental impacts associated with some of the proposed projects
that detract from what otherwise might seem to be “clean’ or “green’ power. For example, some
proposed projects affect threatened and endangered species, prime fisheries watersheds, and some
even propose to dismantle portions of BC’s protected areas and provincial parks.

We recognize that other regulatory agencies are primarily responsible for these issues. However,
we believe they are also directly relevant to BC Hydro’s decision-making process when
evaluating tenders received in response to the upcoming Clean Power Call. These issues have
been considered by BC Hydro to some degree in the past, as evident in the Call for Tenders for
the 2006 Open Call for Power. In particular, the evaluation of regulatory and performance risk
factors in the tender assessment and evaluation process under that Call considered the status of

proposed projects as follows:

Project Status: The status of other matters impacting Development Risk and Performance
Risk, including information concerning:
o Project development schedule;
Site acquisition/control;
Permits;
Community consultation;
First Nations consultation;
Site services;
Fuel (energy source) supply;
GHG mitigation strategy (for Projects using fossil fuel);
Pending litigation;
Labour disputes;
Such other matters pertaining to the Bidder or the Project as may, in BC Hydro’s
opinion, impact the Development Risk or the Performance Risk.'
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! BC Hydro F2006 Open Call for Power, Call For Tenders, 8 December 2005, pages 31-32.






